




Thank you for being a stockholder in our company. 

We had a tremendous year, growing our business despite end market volatility, managing through the pandemic and 
responding to the industry recovery. We executed the year’s largest semiconductor IPO, successfully positioning the 
company’s strengths in our target markets and demonstrating the benefits of our strategic transformation through revenue 
and profitability acceleration. 

Our consistent top and bottom-line growth, along with increasing gross margins, really speaks to our industry-leading 
technologies, alignment to growth markets and the resilience of our efficient, asset-lite manufacturing model. These 
building blocks, combined with design wins exceeding our targets, give us confidence in our long-term outlook.

A transformation years in the making

Allegro MicroSystems is a company with decades of operating history, a proven team experienced at managing through 
semiconductor industry business cycles, and a product portfolio that reflects an intimate understanding of our customers’ 
commitment to quality and reliability. 

Four years ago, we embarked on a strategic transformation to optimize our manufacturing, advance our wafer and design 
technologies, target high growth segments of our core automotive and industrial markets, and restructure our sales 
approach to better connect our 10,000+ customers to our products. Our transformation created a flexible, higher growth 
company focused on innovation with purpose, and we’ve delivered more than 1000 basis points of gross margin 
improvement along with quarterly top-line acceleration. 

I’m pleased with the team’s commitment to our objectives and the results so far, and I’m excited for the future.

Growth and profitability

Fiscal year 2021 net sales increased $49 million year over year, or 9%, which is truly remarkable considering the COVID-
related slowdown in demand in the first half of the year. We delivered year-over-year growth across all of our core end 
markets - automotive, industrial, and other. Specifically, our xEV and ADAS focus drove automotive growth that outpaced 
car production, and our data center and broad market industrial focus delivered outsized industrial growth. 

Simultaneously, we improved our gross margins – benefiting from the manufacturing initiatives that were a part of our 
strategic transformation. In a time of tight supply for the industry, our early investments in new sources of wafer supply 
proved to be an advantage and positioned us well for the future. Through effective supply chain management, strong 
relationships with multiple wafer fabs and execution of our asset-lite initiatives ahead of schedule, we were able to ramp 
quickly to meet demand as the market recovered. 

We exited the year with GAAP gross margin at 49.7% for the fourth fiscal quarter, the highest level of any quarter in fiscal 
year 2021. Non-GAAP gross margin was 50.9% in our fourth fiscal quarter, up 135 basis points sequentially. We are 
forecasting continued improvement in gross margin throughout the coming year. When combined with our disciplined 
spending, our financial model provides strong leverage with earnings growth expected to exceed top line growth. 

We win as cars electrify and automate

A key element of our success story and long-term growth trajectory is strong alignment with the high growth markets in 
automotive. Our portfolio is targeted right at the heart of vehicle electrification (xEV) and Advanced Driver Assistance 
Systems (ADAS). Combined, ADAS and xEV represented 33% of our automotive net sales as we exited fiscal year 2021, and 
that total is expected to increase as a percent of mix in fiscal year 2022.

Our content opportunity continues to expand, increasing as production shifts from car to light truck and SUV models and 
car makers increase value added features, driving demand for our sensor and power products across ADAS and comfort 
and convenience applications. And, as the industry continues to shift towards xEV platforms, we are central to their new 
designs. In fiscal 2021, we increased our xEV customer penetration to more than 50 customers globally, including all of the 
market leaders. 

Differentiation is the key to our market leadership. Our patented xMR and 3D magnetic sensing technologies are the 
foundation for several innovative products we released targeting advanced inverter designs, transmission sensing, and 
ADAS. Our automotive safety focused regulators and motion control products further solidify our position in ADAS 
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applications. Our long-term investment in lidar shows great promise and provides us with an additional growth vector in 
automotive safety systems. 

Diverse industrial business

Allegro is focused on a multi-dimensional growth strategy, which includes expansion into high growth industrial markets as 
well as expansion into the broad-based market served by our channel. As a result, our Industrial net sales grew 21% year 
over year, and is now nearly a $100 million business for the company.

Our patented, proprietary technology is central to the major trends impacting many growth markets. For example, our 
embedded motion control products are supporting the transition of data centers to more efficient cooling systems. Our 
broad portfolio of current sensors is enabling key applications in factory automation and robotics and energy, particularly 
solar. Both our power and sensing products are enabling emerging applications like EV charging stations. Our design win 
trends reflect continued momentum across our industrial focus areas in the coming year.

Strong outlook for the future

Our long-term financial model targets better than industry growth, non-GAAP gross margins in the mid 50% range and 
continued earnings expansion. While the tail winds of the post COVID-19 recovery will be good news for the industry in the 
short term, the fundamentals behind the Allegro growth story are much more company-specific. We expect to outperform 
based on market share growth, content expansion, and our unique positioning to capitalize on trends in our target markets. 
We continue to accelerate our design wins which serve as a foundation to our long-term growth and profitability. 

We believe the benefits of our manufacturing transition will continue to support gross margin expansion and that our R&D 
funnel, strong IP position in areas like xMR and embedded motion control and blue-chip customer base positions Allegro to 
be a clear winner long term. 

Best wishes for a healthy and prosperous year,

Ravi Vig 
President and CEO, Allegro MicroSystems

Forward-looking statements disclaimer: The foregoing should be read in conjunction with our consolidated financial 
statements and related notes and other information included elsewhere in this Annual Report. All statements other than 
statements of historical facts, including statements regarding our future results of operations and financial position, business 
strategy, the impact of the ongoing and global COVID-19 pandemic on our business, prospective products and the plans and 
objectives of management for future operations, may be forward-looking statements. These statements involve known and 
unknown risks, uncertainties and other important factors that may cause our actual results, performance or achievements to 
be materially different from any future results, performance or achievements expressed or implied by the forward-looking 
statements. Factors that could cause or contribute to those differences include, but are not limited to, those discussed in the 
sections titled “Risk Factors” and “Forward-Looking Statements” included elsewhere in this Annual Report.
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Sensing and power semiconductors for a safer, more sustainable future
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